VNR: Explanation for the difference in profit after tax of QIV.2014 (Consolidated)
On 01/02/2015, Vietnam National Reinsurance Corporation explained the difference in profit after tax of QIV.2014 (Consolidated) as follows:

Unit: VND billion

	Targets
	QIV.2013
	QIV.2014
	Difference
	Rate

	- Profit before tax
	129.9
	62.4
	(67.5)
	-52.0%

	- Profit after tax
	118.2
	48.1
	(70.1)
	-59.3%


1. The accounting profit decreased by VND 67.5 billion

Explanation:

a. The net profit from insurance activities (not including piloting agricultural insurance)

- Net revenue from insurance cost decreased by VND 14.9 billion

- The commission expense decreased by VND 28.8 billion because:

+ In QIV.2013, there is an arising profit commission that has to be paid to customers with the amount of 17.1 billion but in QIV.2014, there is not.

+ The Company recorded the arising commission according to the Circular No. 232/2012/TT-BTC issued on 28/12/2012 by Ministry of Finance, therefore, the commission expense decreased by VND 9.4 billion


+ Other reasons that made the commission expense decrease: VND 2.3 billion

- Compensation of retained responsibility increased by 18.2 billion because in QIV.2014, there are some arising cases that have extraordinary damages 

- Other incomes from insurance business increased by VND 3.8 billion 

- Management cost increased by VND 2.0 billion

b. The piloting agricultural insurance activities

- Implement the Decision No. 315/QD-TTg issued on 01/03/2011 by the Prime Minister 

- Now, the Company is cooperating with related parties to settle the piloting agricultural insurance activities

c. Incomes from investment and other activities decreased by VND 62.4 billion because:

- Termly Deposit interest decreased by VND 2.1 billion because of the decrease in the deposit interest

- Dividend and profit received from other companies decreased by VND 80.8 billion because in QIV.2013, there is an profit received from SV1 with the amount of 81.8 billion, and in QIV.2014, this profit is not incurred.

- The income increased by VND 14.5 billion due to the writing back of provision for the diminution in value of investments at Tien Phong Bank. 

- Other incomes increased by 6.0 billion

2. Profit after tax decreased by VND 70.1
Explanation:

- The accounting profit decreased by 67.5 billion

- The Corporate income tax increased by VND 2.6 billion 
